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EDITORIAL

A bad bet

The Argosy Casino has brought millions of visitors and millions of tax dollars to Lawrenceburg. But an economic revival in the small Ohio River town remains elusive.

In fact, several businesses in downtown Lawrenceburg have closed in the seven years since the casino arrived. It's a situation repeated in Evansville, Gary and other Indiana cities where riverboats dock. The idea that legalized gambling will spur an economic boom in already struggling cities simply isn't true.

Faced with that reality, Lawrenceburg's elected leaders are now using tax money from casinos to trigger growth. The city has started loaning money from its Bond Bank to private businesses at 1 percent interest. An Indiana company called Fortune Management received $8 million earlier this year to buy and renovate 46 

business and residential properties. Eight have been leased or resold so far.

City leaders' sense of desperation is understandable; they're fighting to save their town. But state law is clear that bond banks are to give loans only to government agencies. Lawrenceburg's method of filtering the money through the bond bank, back to the city, then to private developers at best violates the spirit of the law.

The loans also are financially risky. If the private enterprises fail, the public could be stuck with millions in unpaid debts.

Lawrenceburg bet on gambling seven years ago to restore prosperity to its crumbling downtown. It hasn't worked so far. Chasing one bad bet with another won't improve the city's chances.
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